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Key Highlights of Finance Bill 2017-2018

Departing from the colonial-era tradition the Union Finance Minister Shri. Arun Jaitley has
presented post-demonitisation Budget along with Railway Budget as a combined document
on an advanced date i.e. 1% February, 2017 than the commonly followed separate budgets
schedule at the end of the month. The advancement of budget announcement is expected to
help the entire budgetary exercise to be over by, and the Finance Bill to be passed and
implemented from 1% April onwards, instead of June. It will help the tax payers to plan their
tax savings investment in advance. The key highlights of the Finance Bill proposed by the
Finance Minister are summarized below. These provisions are applicable from A.Y. 2018-
19 (F.Y-2017-18) unless otherwise specified.

I. INCOME TAX RATES FOR A.Y. 2018-19 (F.Y. 2017-18)

a. For individual, Hindu Undivided Family, association of persons, body of individuals,
artificial juridical person whether resident (below the age of 60 years) or non-
resident:

Income Rate of Tax
Upto 2,50,000 NIL
Rs. 2,50,001 to 5,00,000 5%
Rs. 5,00,001 to 10,00,000 20%
Above Rs. 10,00,000 30%

b. For resident individual above the age of 60 years but below the age of 80 years:

Income Rate of Tax
Upto 3,00,000 NIL
Rs. 3,00,001 to 5,00,000 5%
Rs. 5,00,001 to 10,00,000 20%
Above Rs. 10,00,000 30%
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c. For resident individual above the age of 80 years:

Income Rate of Tax
Upto 5,00,000 NIL
Rs. 5,00,001 to 10,00,000 20%
Above Rs. 10,00,000 30%

d. For domestic companies with annual turnover upto Rs. 50 crore, rate of income tax
is reduced to 25%. In respect of other domestic companies, the rate of tax is at 30%.
There will be no change in the rate of tax in case of companies other than domestic
companies.

e. Surcharge:

1 The amount of income-tax computed as above in case of Individual, HUF,
AOP or BOI shall be increased by a surcharge at the rate of:

a. 10% of such income-tax in case of a person having a total income
exceeding Rs. 50 lakh but not exceeding Rs. 1 crore and

b. 15% of such income-tax in case of a person having a total income
exceeding Rs. 1 crore.

il. There will be no change in the rate of surcharge in case of companies.

1. INCOME FROM HOUSE PROPERTY

a. For real estate developers who hold constructed buildings as stock-in-trade, tax on
notional rental income is proposed to apply only after 1 year of the end of the year in
which certificate of completion of construction is obtained from the competent
authority.

b. New sub-section (3A) is proposed to be inserted under section 71, to provide set-off
of loss under the head "Income from house property" against any other head of
income to the extent of Rs. 2 lakhs for current assessment year. However, the
balance unabsorbed loss shall be allowed to be carried forward for set-off in
subsequent years in accordance with the existing provisions of the Act.

I11. PROFITS FROM BUSINESS OR PROFESSION

a. MAT and AMT credit is proposed to be allowed to be carried forward up to a
period of 15 years instead of 10 years at present.

b. Provisions of section 43D to tax any interest income in relation to certain categories
of bad or doubtful debts on actual receipt instead of accrual basis is also extended to
all non-scheduled cooperative banks other than a primary agricultural credit society
or a primary cooperative agricultural and rural development bank.
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